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YOU CAN AVAIL OFA PREMIUM HOLIDAY

ON YOUR INSURANCE POLICY FOR 5 YRS
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! invested in Tata AIG Life InvestAssurewith an annu-

al premium of Trs,000 for l5 years. After Paylng thtee
gelts' prernium, I want ts avail premium holiday and

withdraw Flease advise. -RttoNYMous

If aft er paying regular premium for at least three year-s, you
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to*pay premiums regularly, your poliry will not
lapse immediatiiybutwill be put on apremium holiday

for a maximum of five years.You may recommence-payng
regularpremiumswithinfiveyearsfromthe date of the

firit unpaid regular premium. Upon such recommence-

ment, tle premiurnholiday charges will cease' Ifyou are

notinapositionto recomnence payurgregularpremiums

within the said period, you maywrite to the companyto

continue the policy on i premii:rm holiday, subject to their
approval.You can io partiawitndrawals too afterthree

.6iiptut y.**.Amanimumoffowwithdrawals are allo-

wedper policyYear'
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tr am a bank officer luith a {12"000 net salary. t want to

fu,r:y e term insurance pl6n of a5-30lakh. !sthis suffi-

cient as mv emplcYer has provided a t5-laleh
lnsuranee. ShoirU I go for i tradiiional mEney-back

nlan sr buv a tenn in'seranee and invest tfue rest of my
'savings in'otlrer sesters tlke frMs? - xuttonru xnnwRnr

Startwithaterminsuranceplanto getthe desiredinsuran-

ce cover.After securingyourlife, drawalistofyo* thgtt-
medium- and long-terrn financial goals. A naditiolal or

Ulip plan shouldbl addedforyourlong-term goals'The

choiie benveen traditional and Ulip should be made on

thebasis of riskandreturnexpectations' One of the ben-

efim of investrnent-basedinsurance products is disciplin-

ed investing for long-tenn needs. Mutual funds are exc-

ellent for sh"ort-, me-dium- and long-term financial goals'

SIPs are the prefened investnent choices.
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I subscribed tn Jeevan Tarang {witle profits rmhole life
pollcry) end Amulyc }eevan {tenm plan rvitlrout proftts}
imsurirmce peliciek sf L!€ two years ago. The surn

a*sured forthe {irst policy is G5 lakh fsr 20 years

w$th a prerniurn ef €9,$38 per rmsnth. The sum
assured fsrtke second p*llcy is {25 [akh fos 20 years

witFr a premium cf t!5,?25 per annarnr" Myfriends say

o*ih*se prernlunts are fuigh' ! need yeur advlee on
een€inuimg tlrese policies" I plan te talqe a house lean
sf{4& laE{fu fer an rundeE*construetion preperty" lhe
lemder suggested tBre'flosne $afe Pl$d from rciel
Lembard" $hculd ! go forthis policy or a normai peliey

,.,.. . 
n*o*d*B *n$y critlca! ilEness? - gHnRAN KUMAR

IeevanTarang is a profit policy that provides an arutual sur-
vivalbenefitatarate of5% ofthe sumassuredfortfetime
afterthe chosenaccumulationperiod. Sinceitis anfuNu-
rance-cum-investrnent plan, the premium is higher. The
excess premium is utilised to provide investrnent benefits
as laidoutintheplansfeatures. JeevanAmulyais aterm
planwhichis acomparableplaninoflineterminsurance
marketinterms of cost.TheHome SafePlus coversthe
home loan liabilityin case of accidental death, criticalilln-
ess, permanenttoial disabilityandloss of employment. It
also covershomestructweandhomecontents.Tlrisplanis
available for a maximum of five years and for a single prem-
iumand doesnotcovernormaldeathandno coveris avail-
able afterfiveyears.Youcanoptfor areducingthemortg-
age tenninsurance that covers anykindof deafhforthe
complete tenure of loan and not just for initial five years.
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g had taken &trs polieles $ife-lon6 furlds} for ?5 years
aerd pald three regular premiums of uthich, one has
lapsed" {l[}hiletahingth* above pcliey lveas
rnlsguided.Itler€ is an sption of pa*ial triithdrawal
afEerthree years but nnaxinrrum ulrithdsawal is fosr
tlmes. lt is difficult for me to arrailSe Y10,0oq each fur
the *hove potieies. lAtftat shoarld ! do? - pc eHnRIvn

Youhave notprovidedthe details of the policiesbutwith
the information provided, it seems to.be a unit linked
insurance plan (Ulip)' In mostUlips bought threeyears
ago, the lock-in period was three years.You canwithdraw
the complete amount nowif you do notwish to continue
or go for a premium holidayplanwherein the plan will
continue, without having to pay ftuther premiums and
the amount invested canbe parkedtillyou attain

suitable returns.


